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VP \ SGDVXUH VR SUHVHQWKH $QQXDCB HSRUNO HUGIDQ
WUYIQJ FRP P XQIW 7KLY SDMAX HDU Z H KDYH VHHQ LOI LDVWAKFW
GHYHRSP HQWHFRQRP LF YIELDQR DQG J UHDWAMGHV LQ WDQVSRUA
LOMDWYHY : H FROAQXHG VR P DNH RSHQ VSDFHV DQG UHFULHDVMRQ D
SURUW WIRXJK QHZ SDWZ D\ V DQG DGGIMRQDCDP HQMHV 6
Z HUH HOKDQFHG WLRXJK WH H SDQVMRQ RI SXEQE VDIHW : H HQIDJ
Z WK NH WINHKRGHU BRRNIQJ | RUSDUADHUKLS VROXMRQV DQG EXIO\R
WHP RP HOXP RI FRIDERIDARQ $QG DFFRUGLQJ VR RXUUHMIGHQW Z
FROWOXHG VR SLRYIGH WH BIYHORI FXWRP HUVHUYLFH RXURMW] HQV KDYH
FRP H\R H SHFW

~VDNH SUGH LQ WH DFFRP S@OKP HQW RI \ RXUO HUGIDQ WDP VKDWY RX Z LEVHH WKURXJ KRXVWKLY LHSRUNS V
\ RX LHDG WILRXJK NQRZ WDW RXUSXEQF VHUYDQW DUH JXIGHG E\ WH O HUGIDQ: D SWRYIGIQJ &$5(
&XVWRP HUBHWIFH $FFRXQUBELON 5HVSHPWDQG ([ FHEBIQRH VR RXUFRP P XQIW LQ DWP HO | UHQGO
SURIHVWIRQDO DQG VROMRQ RUHQWG P DQQHU &IW HP S&\ HHV DUH DOR JXIGHG E\ M| NH\ DUHDVRI RXU
6WDWA IF 3MQ DVZ H SOQ | RUWH I XWUH 5 HVSROVE®! * LRZ W 7WDQVSRUBMRQ QI IDVAKPMUH 96X VIOHW
( FRORP [FOVPOW 3XEQF + HDOK  6DIHW 9LELDQW 6XWILQDE®I &RP P XQIW DQG * RYHUDP HQW
([ FHGIQFH 98 FRP P IWMQJ VR RXUYDOXHV DQG | RFXV DUHDV Z H DUH DE®I VR P HHWRXUP IMIRQ Z KIFK LV VR
GHQYHUVXSHURUVHUYIFH WURXJK FRP P MWMG HTXISSHG HP S®\ HHV GHGLFDWIG VR WH WMZ DUGVKLS Rl WKH
SXEQFV UHVRXUPHV Z KL EHIQJ D YIELDQWQYDE®! DQG FRQQHPMG FRP P XQIW

0 HUGIDQ LV %XLON RUYXMOQHW DQG ' HVLJQHG IRU/ LYIQJ. DQG DV\ RXUO D\RU —~DP FRP P MG \R
DGGUHWIQI WH FKDEBIQU HV RXUUHMGHQW DQG EXVIQHW RZ QHUY/ IDFH $V\ RXUAW Z H Z LEIQORYDWA WH

Z RINZ H GR DQG WH VHUYLIFHV Z H GHOYHU ©  H Z L@FRQWOXH VR EXLGS RI1 WH VXFFHWHV R DV WKHWH LV
P RUHZ RINVR EH GRQH —@&RN | RWZ DUG VR GIMFRYHUQJ Z KDWZ H FDQ DFFRP S@K VIRI HWHUDQG WH JUHDW
P LGMRQHV DKHDG —DP  FRQI LGHQMWMDWZ H Z L@H FHHG \ RXUH SHAIARQV DV Z H EXIA XSRQ RXUYIMRQ \R
EHWH: HWW SUHP IHUFRP P XQIW LQ Z KIFK VR @/H Z RUN DQG WDVH D IDP LO®

0 HUGIDQ &IW $ QQXDC5 HSRUN
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0 HUGLDQ Z LEUHVSROVE® SWRP RWA J URZ VK VKDWHQK DQFHV LW
®RQJ VAP FRP SUHKHQWYH YIMRQ DQG SURUM] HV LQI LAD
GHYH®RSP HQW: H Z LG@HQFRXWDJ H DIIRUGDE® GLYHUWH

KRXVQJ RSVIRQV DQG KLJK TXD@W FRP P XQMHV

0 HUGLDQ &LW $QQXDOB HSRUN *‘,
LDQ QQQ =z
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0 HUGIDQ &IW &RXQFCDSSIRYHG D QHZ ([ MAQU &RQGIMRQV
5HSRUADV DQ DGGHQGXP VR WH 0 HUGIDQ &RP SUHKHQWLYH

30Q 7KLY HSRUASLRYIGHV D ILDP HZ RUN IRUI XWLH
GHAMRQ P DNQU E\ GHVILAQ) WH FXUHQWARMWA VSHRALLLE
GULHPMRQV DQG DPURQV VINHQ LHDWG VR JURZ W / DQG X\H
SRR GHAMRQV WDWDLH FROMGHUQJ WH KIMRU DQG
H DMMQI FRQGIMRQV Z WKIQ 0 HUGIDQ DQG WH P SDFW RQ
WDQVSRUMMRQ KRXVIQJ DQG HFRQRP LE \MDWAI LHV WDW
FXUHQASRAOFHV KDYH KDG

0 (5= $1&7<25* &2033/%1

35,25,7,=,1* ,19(670 (17
2) &,7< ,1)5%$6758&785(

7KH3XEQE: RUNV' HSDUR HQWFRP SGMG VHYHLDO

IP SRUBQWZ DWUDQG VHZ HUQOH H WIQVIRQV DQG

LHS@FHP HQW WULRXJ KRXWIKH &IW 1Q - RINQJ
FREDERWDWYHO Z M WH $GD &RXQW + LIKZ D\ ' DMMFPW
VHYHUDOQRVDE®! SLRMIPW LOFOXGHG LHS@ALQJ DSSLR] LP DWO
DKDO P L3 Rl RG Z DWMUDQG VHZ HUP DIQV LQ WH DUHD R
&KDWDX ' UYH DQG XSJWDGIQI Z DWIUDQG VHZ HUXWDWN QOHV
XQGHUD QHZ LRXQGDERXWDWIHQ 0 LB $P W DQG DBRQU

0 HUGIDQ 5RDG EHVE HHQ &KHW / DQH DQG 8 VAN 7KHVH
SURMIPW VDYH FRW DQG LHGXFH | XWIUH LOFRQYHQLHQFH R
WH SXEQE Z KLBI XSJWDGIQI XWDAHV

1(: 3(50,7 $1" (17,7/(0(17
6800 %$5< ' $6+%23$5"

6V | KDV GHYH®RSHG DQ LOWAUDDO" -6 VRROM EHWAUWDIN
DQG YWXDA] H HQWBP HQADQG SHUP IMDPWYIW LQ KH &IW
' DVID IV ERW IVROWG VR HDFK DPWYIW DQG DJJ UHI DG E\
GHP RJWDSKLE DUHDVIRUVXP P DU % YWXDA LQJ DPWYIW
JHRIWDSKIFD® DQG LHSRUAQI RXWUXP P DU} HG LP SDFW
\WBI | LV DE®I VR EHWMUP RQMVRUDQG LQIRLP GHAMRQV

P DNHWY/
3$663257 $33/,8$7,216 38% ,& 0 ((7,1* 3(50,76 /,&(16(6 ' 2&80 (176
352 &(66(" 127,&(6 668 (" 5(&25" ('

0 HUGIDQ &IW $ QQXDCO5 HSRUN
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0 HUGIDQ 3DUNV DQG 5HALHDARQ' HSDUR HOWMSHOW ~ ZRWINQU RQ
XSGDAQU WHUO DWMU3@Q 7KLY GHVIBLBIG GREXP HOWI DLOHIHG SXETE
LOSXWDQG HQIDIHG NH\ WINHKR@HY/ GXUQI WH P RQW SLRFHW 7KLY
SLRFHW DOR KHGHG VR HWEQK D QHZ &RWIEHFRYHU SKIERVRSK\ DOG
SRR Z KIFK Z L@KHS XV SURUM H DQG SUFH RXUUHFLHDWARQ SLRILDP V

| DAV LHOMDY DQG HYHOW 2 YHD@WH 0 DWMU3 @Q SLRYIGHV WKH
YIMRQ IRUO HUGIDQV SDWZ D\ VA VWP UHFUHDWRQ DPAYIHN DOG 32 3;2’§73'§6163(5
VSHFLDCHYHQW “WIXIGHV KH Z RINRI 0 HUGIDQ 3 DUNV DQG 5 HFLHDWRQ
VBT VR HOVXUH WWH SUHP LHUVHUYLEHV Z HUH P HHWQY UHMGHOW QHHGV
DOG L DQ LOWAT LDOSDUARI RXURQIRIQU HIIRUNV VR SURYLGH LOORYDWYH®
GHVLI QHG SDUNV EHWMUFRQQOHRWG SDWKZ D\ V' DQG GLYHUH UHFUHDMRQDO
RSSRUMQMHY WDVEXITS GWQJ P HP RUHV 0 HUGIDQ 3DUNV DQG

5 HFUHDWRQ V0 DWMU3@Q Z L@EH SUHVHOMG VR FRXQAO RU
FROVGHUDWRQ 1Q

+20(2: 1(56+,3
5% 7(

%
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0 HUGIDQ &IW $ QQXDC5 HSRUN
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0 HUGLDQ Z LASURUM] H FIM} HQ GHVLLHV IRUD P RUH FRQQHRWG
DQG WDIH FRP P XQW LQIUIDMWUXPWUH : HZ LBHQJ DI H RXU
SDUWQHW DQG XVUD] H UIHVRXUFHV VR DGYDQFH SURUW SURMIFW

H Z LG@GHYH®S D VDIH DQG FRQQHFVIAG VA WIHP  VKDW.QFOXGHV
SDWZ D\ V MIGHZ DO\ DQG D P XL P RGDODSSURDFK VR VROYH
FRQJ HWMIRQ FKD@QJ HV DQG URDGZ D\ GHI LFLHQFLHV

0 HUGIDQ &IW $ QQXDCO5 HSRUN
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: KI® WKH &IW GRHY QRWKDYH MUMGIFMRQ RYHUO HUGIDQ V UIRDGV MGHZ DOV DQG VFKRRY WH
WHVSROMELIOW VR KHS [P SLIRYH WHVWH VHUYLFHV IRUO HUGIDQ UIHMGHQW GRHV | DORQ DQRI XV

/,1' (5 52%$' 29(53%$66

7KH SLRMPWR Z LGHQ / LQGHUSRDG 2 YHUDQG VR ) LDQNID VR | LYH @QHV
Z WK D ELR\ F®! DQG SHGHWMDQ I DAV DQGDQHZ —  RYHWBDW P RYHG
ILRP FRQFHSWR GHVLIQ $Q-QWLDIHOR $JUHHP HQWVFRSH DQG
VFKHGX® Z HH [ L.QD@ HG EHVE HHQ 0 HUGIDQ WKH $GD &RXQW + LIKZ D\
' MMPWS$&+'  DQG WKH-GDKR 7WDQVSRUMMRQ' HSDUR HOW-7'  1Q
WH VXP P HUDQG GHVLIQ RI WKH SLRMIPAEHI DQ LQ | D

(1,1 0%-2552%": $<6

e (DIGISRDG ) LDONID VR 8 WAEN Z IGHQIQJ SLRMIPALY FRP SGM
DGGIQI D WKILG VRXWERXQG @QHRQ 6+ 7KLV SIRMIPAZ DV I XQGHG
WURXJK D6DON 7D $QWASDMRQ 5HYHQXH 67$5 DIUHHP HQWZ WK
WH GHYHBRSHURI WKH 9LQDIH DW0 HUGIDQ

e (DI®I5RDG $P W VR 9LFVRU  Z DV Z LGHQHG VR | LYH @QHV DQG P XA/
XVH SDWZ D\ V Z HH FRQWKPMG UHDFKLQJ FRP SGMRQ LQ VSUQJ

e 7HQO LBISRDG 9IARU VR 2 YHUDQG Z DV Z IGHQHG R | LYH @QHV Z W
FHQWUP HGLDQV VR LOFOXGH D LIRXQGDERXWDWIHQ 0 LB 9LFVRUY DQG
RII VAWHHWSHGHVADQ DQG ELNH | DALOAHY UHDFKIQ) FRP SGMRQ LQ | DD

38%/ ,& 75$163257%$7,21

9D\ 5HJILRQDO7 IDQMDXQFKHG 5RXW  31OH 1Q 2 PREHU SIRYIGLQJ
SXEQE WDQVSRUAMRQ | LRP WIKH 7HQ 0 LB -QWAUFKDQJ H DUHD WILRXJK

GRZQMRZ QW 7KHILAYIH DQG WIH LIRXWAG SRXW  URIVH 6V VR
&R@IHRI : HAWMUW -GDKR YID ) DILVMIHZ VR QRZ LOFXGH WRSV 1Q

0 HUGIDQ

675((7/,*+76

7KH3XEQE: RUNWV' HSDUR HOWZ DV DE®I VR FRP SGMW VHYHLDOP SRUBQW
QHZ VWHHWDI KWQJ SLRMIFW 1Q 0 HUGIDQ 1Q 1 HZ VMHHI KW Z HH
DGGHG DRQJ / REXVW LRYH EHVE HHQ 31QH DQG ) DILMIHZ |RURSWP 1] DMRQ
Rl KH FRUUGRU 1 HZ VWHHVI KW DQG / (' XSJWDGHV Z HIH GRQH DLRXQG
&KIH -RVHSK 0 LGG®! 6FKRROLOFLHDMQJ SHGHVMDQ DQG WD | LE VDI HW
QDGGMRQ  WHHIKW Z HH XSIWDGHG R / (1 EXE@V 7TKHWH/ ('
XSJWDGHV SLRYIGH D VDYIQIVRI LQ SRZ HUFRW DQG

P DIOWIQDQFH DQQXD@®

0 HUGLDQ &IW $ QQXDC5 HSRUWV
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0 HUGLDQ Z LAUHYLVDA] H LW GRZ QVRZ Q DQG J LRZ W \VDUJ HWMG
FRP P HUFLDODUHDV VR HQVXUH D ED@QFHG HFRQRP LF EDVH VKDW
VXSSRUNIDP L® Z DJHNREVFUHDVMRQ : H Z LAUHVDLQ DQG
UHFUXIWE XVLOHWHV DQG VHUY LFHV VKDWXS SRUARX U VIDUJ HVKG

LOGXWULHV DQG FRP P XQIW QHHGV

0 HUGIDQ &IW $ QQXDC5 HSRUN
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7KH &IW RI 0 HUGIDQ FROWQXHV VR I RFXV IW H I RUM RQ UMVIBIQIQ) VXSSRUAQJ DQG
DWADPWQJ 1DP L® Z DIH NREV Z IMK D SDUAEX@UI RFXV RQ HOFRXWDILQJ H SDOVIRQ RI WKH
LI RUP DMRQ WIFKQR®RJ\  SURI HFVMRQDOVHUYLFHV KHDOKFDUH DQG DGYDQFHG

P DQXI DAMUQJ LOGXMMHY 7KHVH FRUH LQGXVMHV LHT XILH VSDFH DQG Z H KDYH VHHQ
FROWOXHG GHYHBRSP HQWRI FRP P HUADCDQG LQGXVWMDOVSDRH Z W RYHU P LARQ
VTXDWH IHHWRI VSDFH DGGHG LQ

1(: &200(5&,%/

-REV FROWOXH VR EH DGGHG WILRXJKRXWD HUGIDQ LOFOXGIQJ GRZ QUIRZ Q DRQJ WH — o8 | 1r 99188021

FRUIGRUDWZHQ 0 LB DQG ( DI®I91HZ / DQGIQJ DV Z HA@DV LQ EXVIQHW SDUNV LOFOXGLQJ
BLOYHUARQH (O RUDGR DQG RWHY/ 2 YHLID@WH AW DGGHG NREV DFLRW P DQ\
LOGX\WIHV

-RE JIRZW EXMOHW GHYHRSP HOWDQG VL] HWG UIHWIMRQ HI TRUV KHE EXI@ D
UIHMIHQWHFRORP LIF EDVH IRUWH 0 HUGIDQ FRP P XQIW

"(67,1%$7,21 *2: 172: 1

0 HUGIDQV GRZ QWRZ Q FROWQXHV VR VHH LOYHWR HQAIQ QHZ GHYH®RSP HOWDQG
FRP P HLADCDPAWYMW 2 @ 7RZ Q/ RIW Z KIEK EHIDQ 1Q RSHOHG IW GRRU/\R
UHVGHOWDODQG EXVIQHW WIQDQW WKLY\ HDU 7KH VE R IRXUMRY EXLEBLQIV LOFOXGH

VTXDUH |HHWRI UHVILORQ WH JLRXQG | RRUDQG WUHH WRUHV Rl UHVIGHQWDO
KRXVIQJ Z M RYHU  XQIW DYDIDE®

7KH8QRQ  GHYH®RSP HQWRQWH IRWP HUS QIRQ 3DFLLF SLRSHUN ELRNH JLIRXQG
© KHQ FRP SGMG WH SIRMPWZ Ll@DGG P RIHWDQ ~ UHVIGHQUDOXQIW DQG
VTXDUH |HHWRI UAVBIODVZ HGDVRYHU  SDUINIQJ W@ VR VIKH GRZ QWRZ Q LHJIRQ

0,187(6)25
7KHVH GHYH&SP HQW DUH FRQWOXIQJ VR HOKDQFH RXUGRZ QRZ Q DQG Z LAHQVXUH WDW $9(5%* ( &20 0 87(

MUHP DIQV WH KHDUARI RXUFRP P XQIW 1 RUIXWUH J HOHUDWRQV

(1+$1&,1* /,93%,/,7< 2) 285 &20081,7<

7HQO LB &IRWIQJ LV FDSWUQJ D W] DE®I SRUARQ RI WWH GHP DQG IRUE@W' $ RIILFH
VSDFH LQ WH 9D DQG KDV DGGHG RYHU VT XDUH | HHW-Q DGGIMRQ 7HQ 0 L
&URWLQJ LV SIRYIGIQ) QHZ UHVRLODQG UHVIGHQUDORSMRQV Z KLFK LQFOXGHG P RUH WDQ

UHVIGHQUOX QW DV Z HEDV UHVLO VHUYLEHV DQG UHWEXLDQW LOFOXGLQJ * DQGRORV
+DSS\ 7HU\ DNL &DYH' HIYHU 9 VUDLEHUAKRS 6DOVHU+ HDOK 8 LJHQWADLH 3UP DU
&DUH 8 WWHQWEDLH ) XQPURQDOD HGIFIQH RI -GDKR DQG 3LYRW WQHW* \ P -Q DGGIMRQ
D VT XDUH | RRWEFKHHY 6 SRUAQJ * RRGV LV XQGHUFRQWAKPURQ

(DGI9IHz /DQGQI VD  DRIHMW THDVWKUQJ RITIFH UHBLOP HGIFDO DQG FRUSRWDW
FDP SXVHV LOFXGLQJ V¥ R KRWY +\ DIMBDFH DQG: RRGVSUQJ 6XIWV 7KDWY RYHU
VT XDWH |HHWRI &OW $ RIILFH VSDFH IRUO HUGIDQ

5RDUQJ 6SUQIV ELRNH JURXQG RQ WHUMWMAH SDOMRQ 7KH\ DUH D UHILIRQDO
DWADPARQ WDVEUQIV @I H QXP EHW/RI YIMVRU/ VR RXUFRP P XQW [LRP D@RYHU 7RS

* RO RSHOHG 1Q WH OWAWZ HHNRI 1 RYHP EHU DGGLQJ VR WKH HOWAURIOP HOARSWRQV 1Q
0 HUGDQ 6FKHHO/ 6SRUAMY * RRGV LV DAR XQGHUFROWMKPARQ 7RI HWHU WKHWH DQG
RWHUUWHRUHDWROQDODQG FRP P HIADCHWREOQWKP HOW KDYH HABE@QVKHG 0 HUGIDQ DV VWKH

FHQWUIRUIDP 1O |RFXVHG HQWUBLOP HQWHDWQJ VKRSSLQJ DQG J DWHUQJ




6WDWAJ LE ) RFXV $UHD ) RXU

38% ,& +($/7+ 63%)(7<

0 HUGLDQ Z LGP DLOVDLY W WBVXV DV RQH RI ViKH VDI HVW/
FRP P XQMHVIQWH : HWE\ LQYHWIRQJ LQ VHUYLFHV DQG
LQI LDVWX P UH VIKDWDUH HWHQUDOVR SXE @F KHDOK DQG VDI HW
HZ LO@SWRYLGH VP HO® VHUYLFHV VDIH GUOQNLQJ Z DWU DQG
UHI X@VRU FRP S@DQWZ DWHZ DVMAUVHUYLFHV : H Z LaHYDOXDW
VKKH HQYLLRQP HQVDOLP SDFW Rl RXUGHFIMRQV XVIQJ GDVD VR
LQIRWPP RXUGHFIMRQ P DNLQJ : HZ L@SDWQHUZ MK RXU
KHDQOW FRP P XQIW VR HQVXUH DFFHW VR TXD@W FDUH |RURXU

FWV] HQV

0 HUGIDQ &IW $ QQXDC5 HSRUN
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0 HUGIDQ) LLH 6VBMRQV 6HYHQ DQG ( LT KWKHT J URXQGELHDNQJ
FHUHP RQIHV GXUQJ 7KHVH QHZ | DFLOAMV Z LOFRQMOXH VR

IP SUIRYH UHVSRQVH WP HV DQG UHIDELDN DWQIV 5HGXAQI FD®
UHVSRQVH WP HV LV 1P SRUBQWR 0 HUGIDQ V RYHUD@P MRQ VR
LHGXFH FRP P XQIW UWN H SRVXUH 7KHVH QHZ. 1LLH WIMRQV Z L@
DOR SLRYIGH P RUH | LUMUHVSRQGHUY WLRXJ KRXVWAKH &IW RI

0 HUGIDQ

YRW WHVH | LLH WIMRQV Z L@EH RYHU VT XDUH | HAWDQG Z L@
| HDWKUH WUHH GRXE®1 GHHS GUYH WLRXJK DSSDUDWV ED\ V Z VK
TXLEN DFFHW J HDUDQG GHFRQWP LODARQ LRRP V' 7KH RYHLD@®
EXI@HQI 1V RUDQL HG VR NHHS RSHUDMRQ RI WH DSSDUDWY ED\
VHSDLDWM [ LRP  VIKH @YIQU TXDUMY/ D FUMEDO HDWUH DV IMIHGXFHV
KD] DUGRXV H KDXVAH SRVXUH VR WH | LLHI LT KWAWY Z KR @YH WHH
7KHVH | DROAHV DUH H SHRAMG VR EH I X@ W | HG DQG RSHUDWRQDO
E\ ) DO

1(: /$" " (5 758&. ,1 6(59,&(

0 HUGIDQ Z HBRP HG D QHZ MGGHUMXFN 7UKFN  GRFDWIG DW) LLH
BVIMRQ 2 QH &RP P XQIW P HP EHUW/ FDP H \VRIHWKHUWR Z HBRP H
7K 1Q0 D Z WK D WDGIMRQDCBX\WK 1Q FHUHP RQ\ Z KIFK
GDWV EDANVR WP HV Z KHQ VWDP HUHQUILOHV Z HUH KRUH GLDZ Q
7KLY QHZ @GGHUWKN Z LA@HQVXUH WKDWO HUGLDQ FRQUQXHV VR
KDYH SUHP HUVHUYLFH DQG HP HUUHQR. DFFHW R EXI@QI DQG

| DAMAHV DV QHZ GHYH@RSP HQW FROWOXH VR JWRZ. 1Q KHLIKW

1(: 75%$,1,1* )25 ),5( ),* +7(56

0 HUGIDQ) ILH' HSDUR HQWILQ SDUAHUKLS Z 1K &DVFDGH 6\GHQW
7WDQVSRUAMRQ DQG : HWS GD 6FKRRO  DMMPWSURYLGHG D XQIT XH
WDIQIQJ DQG @YH GHP RQWIDMRQ | RFXVHG RQ VFKRRCEXV

H WDPARQV DQG [ LLHV 0 HUGIDQ | lWH FUHZ V Z HUH DE®1 VR SUDPWFH
WHUH WIFDARQ WNL@ RQ VHYHIDOVFKRRCEXVHV DQG GHP RQVADWA
MVWKRZ | DWAD VRKRRCEXV FDQ FDWK [ILH XQGHURQH P LOXWM 7KLV
Z DV D YDOXXDE®! WDIQIQJ | RUVFKRRCEXV GUYHUY VR UHFHLYH DQG DQ
RSSRUXQW [RUO HUGIDQ | LLH FUHZ VR SUHSDUH | RUD Z RUMFDVH

VFHQDUR

@

&$//6)25 6(59,&( ),5(,163(&7,216
0)" &203/(7("

6$)(7<

38 ,& (' 8&$7,21 (9(176
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+RSIQI VR 6VRS7KHEWIP D WH 0 HUGIDQ 3RTFH' HSDUR HQWO 3'
GHEXWG W QHZ &UMY -QMUHOWRQ 7HDP &7 1QO D\ IRUO HQVO
+ HDOK $Z DUHQHW 0 RQWK Z KHUH MDOR XQYHIBIG LW QHZ P HQYO
KHD®K DZ DUHQHW WDP  DQG YHKLE®

7R KH® FRP EDWIKH WJIP DRI 0 HQWOF HDOM WWKH 0 HUGIDQ 3RQFH

' HSDUR HQAKDV HWREQKHG D &UMY -QMUYHQMRQ 7HDP | RFXVHG RQ
DWIMAQJ LOGIIGXDY Z KR FRQFW  GXUQJ D P HQVBOKHD®K FUMY
7KL/ WDP FRP SUVMHVRI VE R RIILEHU/ Z KR KDYH UHPHLYHG HOKDQFHG
WDIQIQJ Z RINIQJ Z WK \ RXW DQG DGX®V WKXJJ Q) Z VK WHIUP HOWO
KHDOM DQG Z KR DUH SDILHG Z WK D P HQVBOKHD®K FOQLFADQ

7KH P HOWOKHD®K DZ DUHQHW SDWROYHKLE®! LV Z LIDSSHG Z WK D
JUHHQ UEERQ DW P ERCRI P HQWBOKHD®K DZ DUHOHW DQG WKH
VRIDQ 6VRS7KHEWIP D D QDWRQDOFDP SDLIQ VR HQG WH WP D
VXURXQGLQJ P HQWBOKHD®K DQG FUHDW KRSH | RUWRVH P SDRWG E\
P HOWOMHW 7KH 0 HUGIDQ 3RTEH" HSDUR HOAKRSHV WKLY QHZ
DZ DUHQHW YHKLE®! HQFRX DI HV DAY KR VHH IR KDYH RSHQ
FRQYHU/DMRQV DERXWP HQVBCKHDOK DQG VR LHDFK RXW RUKHG LL
QHHGHG

6&+22/ 5(6285&( 2)),&(56 ,1
0(5, ,$1 (/(0(17$5< 6&+221/6

) RERZ IQJ XS RQO D\ RUBLP IVRQV 6VIWA Rl VIKH &IW DGGLHW
WH O HUGIDQ 3RIFH' HSDUR HOWGHS®\ HG WUHH QHZ 6FKRRO
SHVRXUH 2 11IFHWY/ 652 V VR 0 HUGIDQ HBP HOWU VAKRRY LQ WKH | DX
RI Z IV WKH RWHUWKUHH EHILOQIQU 1Q -DQXDU R ( DFK
QHZ 652 1V DWLIQHG VR WUHH HBP HQWDU VFKRRY Z WKIQ D
JHRIWDSKLIFDCDUHD 7KH EUQJ HQKDQFHG VHUYEHV VR RXU

HOP HQBU VFKRRY DQG DARZ H MAQJ VFKRROHVRXUFH RI 1 LFHU/ VR
EH VRGO | RFXVHG RQ QHHGV DWKH KLIK DQG P LGG®! VFKRROBIYHY
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0 HUGIDQ Z L@P DIQUALQ LW WXV DV RQH Rl ViKH VDI HVAFRP P XQIMHV IQWH : HWAE\ LOYHVQJ LQ VHUYLFHV DQG LQI LDVWAKFW(LH
WDWDUH HWHQADOR SXEQF KHDOK DQG VDIHW : H Z LABURYIGH WP HO VHUYLFHY VDIH GUOQNIQJ Z DWIU DQG UHI XOVRU

FRP SCDQWZ DWHZ DWUVHUEHV : H Z L@HYDOXDW WH HQYLLRQP HQWDAP SDFW RI RXUGHAMRQV XVIQJ GDWD VR IQIRLP RXU
GHAMRQ P DNQU : H Z L@SDUQHUZ IV RXUKHDOK FRP P XQIW VR HQVXUH DFFHW VR TXDOW FDUH | RURXURM] HQV

35(9(17,21 ,6 . (<
7KH &UP H 3 UHYHQUWRQ 8 QWSLRYIGHG SLRILDP V VXFK DV 6SUQJ 6D HW
) @IV WH 3XECE 6DIHW $FDGHP \  <RXWK 6DIHW $FDGHP \ 1 DARQDO
1 LJKW2 XW3XEQE 6DIHW ' D &RIIHHZ MK D &RS DQG P RUH LQ
3LRIWDP V VXFK DV WHVH SLRYIGH LQFUHDVHG SLHYHQWRQ DQG VDI HW
HGXFDMRQ P HWDJLQI DQG DARZ WH SXEQF VR LOWALDPWZ WK 3 ROFH
* HSDUR HQWARI| RQ D P RUH SHUWRQDCEDVY JLYIQJ WH SXEQE D
EHWMUXQGHUADQGIQJ RI VKH LR®! WH GHSDUR HOWSD\ V 1Q SLRYIGIQ)
@Z HQIRUFHP HQWHUYLFHV VR WH &IW RI 0 HUGIDQ

23,2, 6(77/(0(17)81" ,1* +(/36
0$'&)2&86 21 23,2, ,03$&76
- W VXSSRUNLRP WH 0 D\ RUDQG 0 HUGIDQ &IW &RXQFIOWKH
0 HUGIDQ $QW' KJ &RDMMRQ 0 $' & UHFHLYHG ILRP WKH
-GDKR 2 SIRIG 6HWBP HOW XQG 7KLY Z DV XVHG VR H SDQG GUKJ
SUHYHQURQ VHUIFHV 1Q 0 HUGIDQ E\ KHBLQUI VR EUQJ RQ D QHZ GUXJ
SUHYHQURQ FRRUGIODVRU 7KH LR®! SDUAHLY Z WK KH FRP P XQIW \R
IRFXV RQ GHYHRSLQJ DQG SLRYIGIQ] @Z HQI RUFHP HQWRRY VR
FRP EDWRSIRIG DGGIPMRQ WIRXJK WH GHYHBRSP HQWRI RSIRIG

DEDWIP HQWWMDWI LHY Z KLBI VXSSRUAQI WH 0 HUGIDQ FRP P XQIW
WILRXJK HGXFDWRQ DQG WHDVP HQW

32/,&( 35(&,1&7 *5281" %5($. ,1*
7KH AW ELRNH JLIRXQG RQ D QHZ SRIFH SUHAIQPWIQ 1 RUMZ HWW
0 HUGIDQ 7KLY SRIFH SUIHAQPWZ L@EH FR RFDWG Z W 0 HUGIDQ) ILH
BVIMRQ ( LJKWERWK XQGHU RIQ] FROVWAXPARQ DWAKH VDP HWP H 7KH
FROWMXPARQ RI P XGAS® | DAMAHV VRI HWKHUSLRYIGHY D FRWWDYIQIV |RU
WH FRP P XQW 7KLY QHZ SUHAQPWZ L@UHGXFH Z IQGVKIHG WP HIRU
RIILFHUY DQG DA@RZ P RUHWP H VSHOWZ IMKILQ QHLIKERWKRRGV 7KLV | DRLOWV
Z L@KHS 1Q WH GHOYHU Rl VKH @ H VDIHW VHUFHV H SHAMG E\

0 HUGLDQ UHVIGHQW DQG EXVIQHWHV

3281'62)5; '58*6 38 ,& (' 8&$7,21
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7TKH &IWV OUH DQG FRP S SXEQF Z RUNV SLRMFW VIINH \ HDU/ VR
FROWAXFWEXWEHI RUH D VKRYHCRI GIWAFDQ EH VWXURHG \ HDUY R

SOQQIQJ DQG HQILQHHUQI GHVIQ P XVWRFFXU 7KLY\ HDUZ DV DQ

LOWIQVLYH \ HDURI GHWVLJ QIQJ DQG SMQQLQJ 1 XWWUH Z DWIUDQG
Z DWWZ DWIUXWON SLRMFW

Q 0 HUGIDQV 3XE@F: RNV ( QILQHHUQJI 7HDP Z RUNHG RQ
VHYHUIDCRUMFDODULI H LN IDWAXPMLH GHWI Q SLRMIFW WDWZ LAHQVXIH
WH 0 HUGIDQ XWDAHY DUH DE®I VR NHHS XS Z IW JLRZ WK DQG

LOAHDMQJ WHI XOMRQV

BHYHLDONH\ GHVLIQ SLRMIPW LOFOXGHG WH &DQ $GD / LIWGVIMRQ D
IX\KWH P LERQ GREDUQHZ VHZ HUT VWAMRQ SURMIPAKDWZ LD
VHUYH DQG HQDE®! | XVXUH GHYHBRSP HQWQ 1 RUMZ HWD HUGIDQ

6XEVWDQUWDOGHWLI Q Z RIN Z DV FRP SGMAG | RUWH VHFRQG SKDVH RI DQ
DGGMRQDO P LGRQ GRAW/ RI QHFHWDU XSJUDGHV DAKH

© DWMZ DWIUS HVRXUPH 5 HFRYHU ) DDA VR P HHWUHI XOMRQV XQGHU

WKH | DFLOW V FXUHQWSHLP W ' HVLJQ Z RWIN Z DV DOR FRP SGWMG |RU

DGGIMRQDCRGRUFRQWROXSJ WDGHY | RUWH Z DMMZ DWAU | DFLOW/

2 Q WH GUONIQJ Z DWIUMGH GHWIQ Z RWN EHJI DQ | RUWKUHH DGGIMRQDO
QHZ Z DWUWHDVW HQW DFLOAHV DQG D FRP SGMA GHP RDMRQ DQG
WHEXI@S Rl RQH Rl WH &IW V RGHWGUQNQJ Z DWUZ HQY Z KLFK Z DV

RWI QD@ EXIONQ

675((7/,*+760%$,17$,1(" (;772250(0%56
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0 HUGIDQ &IW $ QQXDCO5 HSRUN
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0 HUGLDQ Z LOFUHDW YLEUDQWS @FHV | RURXU FIM} HQV HP EUDFH
VXWIDLODE ® SUDPAFHV DQG SUHVHUYH QDWUDOVSDFHV : HZ L@
SWRYLGH LQQRYDWYH® GHWLI QHG SDUNV DQG UHFUHDVMIRQDO
RITHUQIV : HZ LOUHVSRQG VR AVl HQ GHVLLHV VR EH \WMHZ DUGV
RI RXU QDWUDOHQYLLRQP HQW: HZ L@SDUAHUZ LW RXU
FRP P XQIW DQG GHYHMRSHW VIR FUHD\M EHDXVU XORSHQ VSDFHV
DQG FXQLYDW DUADQG FXMXUDORS SRUMQLHY

0 HUGIDQ &IW $ QQXDC5 HSRUN
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7KH &IW WDQVMRQHG RSHUDMRQV RI / DNHYIHZ * R@ &OXE | LRP

. HP SHU EUQILQJ RQ QIQH LHIX@UIX@MP H JR® FRXUMH Wi | DQG
VHDVRQDQJRO WD | RQWR WKH &IW RI 0 HUGIDQWDP 7KLV Z DV D

O@UH HIRUNRUWH &IW V + XP DQ 5 HVRXUFHV' HSDUR HQAIQ

FROMOPARQ Z I WH 3DUNV ~ 5HALHDWRQ' HSDUR HOWDQG WH * RD

&OE W |

$ QXP EHURI P DNRUSLRMIPW WKDWZ L@P SLRYH WH JR® FRXUMHV
DSSHDUDQFH DQG S@\ DELOW Z HUH WIDUMG GXUQJ KH VXP P HU $
QHZ LULIDWRQ VA VWP Z DV LOWDABIG KURXJ KRXVWKH HOWLH JRO
FRXUMH VR P SUIRYH Z DWUFRYHWDJH Z WK QHZ LULLIDARQ @QHV DQG
KHDGV DFLRW WH FRXUH : RUIN FROWOXHV RQ WWH IQWEBADMRQ RI D
QHZ SUHWXU] HG LWLLIDARQ SXP S Z KLFK Z L@QRHDVH Z DWU
FDSDFW DQG P LQIP 1} H WH QHHG |RUGD\ WP H Z DWIUQJ

$P RQJ / DNHYIHZ * RO &XE V OWMAFDSIMEALP SLRYHP HQW LV WKH
DGGIMRQ Rl QHZ FRQFUHWA J RO FDUASDVKY DAD@WH WHV DQG DW
HYHU JUHHQ 7KH IHZ SDWZ D\ VWDWH MMG SURUVR Z HH
SRRUD GHILOHG JWDYHCRUFRP SUHWHG VRICSDWV Z WK QR IRWP DO
HGIIQJ $V D UHVX@VDUHDV RI KHDY\ XVH DQG DFFHW Z HUH UX\WMG
DQG RIWIQ EHFDP HP XGG\ 7KHQHZ ~ FRQFUHWA SDWKZ D\ V D@IYLDWM
WHVH DAXHV Z KIB! HQUXUQJ VDI H DQG DSSURSUDW FDUAKVDIH
WULRXJI KRXVWMH FRXUH : RINFUHZ VFRP SGMWG QHZ FDUASDWY RQ
WH FRXU/HV EDFN QLIQH KR®IV DQG Z L@EH Z RINQJ VR FRP S FDUN

SDWV RQ WKH | LRQVWQIOH 1Q

-QGRRU/ WH FOXE HQK DQFHG LW EUHDN DWOXQFK DQG GLOQHU
RITHUQIVIWRP 5RRWMUV 7DYHUIQ RQ WH * LHHQ / DNHYIHZ DOR
KRWMG D YDUHW RI DGXO\DQG \ RXVK VRXUDDP HQW SLRYIGHG JRO

®MRQV DQG KHI D YDUHW RI VRADCHYHQW

75((6 ,2 0(5," ,%$ $&5(62) ' (9(/23(' 0,/(62)0%$,17%,1("
3%$5. 6 3$5. /$1° 387+: $<6
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Q 0 HUGIDQ W | Z RUNHG VR VWHDP @OH VRDUSHLP MWQJ DQG LHGXFHG
LOWILQDODQG H WILDDCFRVW DWRFIDWG Z WK VROUSHLP IMQJ LQVSHPURQ

DQG SOQQIQJ DQG ] RQIQJ DSSRYDO-P SGP HOWQJ WHVH EHVASLDPAEHV
SURYIGH | DWMU HDMHU DQG P RUH DI | RUGDE®! SLRFHWHV IRUKRP HV DQG
EXVIQHWHV VR LOWBEDQG DFFHW VROUHQHLI\  7KURXJK WHVH HITRUV VR
SWRYIGH SUHP HUVHUIFH WKH &IW RI 0 HUGIDQ Z DV IHFRJ Q] HG DV D 6R@P DUV
%RQ H&RP P XQW

',6&29(5< 3%$5. 3+%$6( ,,

' IVFRYHU 3DUN3KDVH —EWRNH JURXQG 1Q DQG D BRI FROWKPURQ
SWRIUHW KDV EHHQ P DGH 0 XFK RI WKH Z RUN KDV EHHQ | RFXVHG RQ EXLABLQU
WH LQI IDWAKPXUH SRZ HU Z DWU DQG VHZ HU QHFHWDU VR VXSSRUNAKH
QHz VSDFH SDUINQJ BRWDQG RWKHUSDIN DP HQIMHV 8 SRQ LW FRP SGMRQ
' IVFRYHU 3DUNV QHZ DP HQMHV Z LEIQFOXGH DQ $ PAYH $ UHD Z IVK WIQQLY
SIFNGED®ERFFH ED@FRXUV D\ DUG GDVK DUHD EDVNHVED@FRXUN ELNH
SDINDQG SXP S WDFN 7HHQ $UHD Z IVK VNDWI SDIN KDP P RFN SRBIV VDQG
YR\ ED® LAXP [QDWG ED@I HBYV UIHVARRP  DQG FRQFHVWIRQ WRQGY

FRP P XQW JDUEHQ SIFQIF VKHOMUY/ SDYHG Z DOIQJ SDWV DQG DGGIMRQDO
SDINQJ

63/$6+,1* ,172 322/ 0$1$* (0 (17

2 Q-XQH WH 0 HUGIDQ &RP P XQIW 3RRORSHQHG I RUWKH VXP P HU
VHDVRQ XQGHUQHZ RSHUDMRQ RI WWH 0 HUGIDQ 3 DUNV DQG 5 HRUHDARQ

' HSDUR HQW-Q DQWFISDMRQRI IW RSHQLQJ D YDUHW RI LHSDILY DQG
HOKDQFHP HQWZ HUH FRP SGMWG  7KHVH LOFOXGHG DFFHW J DWW DGR HOW
FRQFUHVM LHSDILY WKH IQWEEDMRQRI QHZ $(' V DQHZ DXVR YDF A WP [RU
YDFXXP 1QJ WH SRRODQG WH UHS@FHP HQWRI HTXLSP HQWKVHG E\ WKH
SRRO/WDP Rl @HIXDUGV -Q DGGIMRQ WH P HQVDQG Z RP HQV FKDQILQJ
RRP V DQG LHWARRP V Z HUH XSGDWG IRUS$' $ FRP S@DQFH DQG VHYHLDO7
XSGDWV P SLRYHG WH WIBISKROH FRP SXWU VHRXUW DQG : 1) L\Vi VWP V

" HVSIWM VRP H KLUQJ FKDAIQIHV GXH VR WH W KWIDERUP DUNHWWKH SRRO
Z DV DE®I VR RITHU\ RXW VZ P P LQJ BMWRQV DQG Z HHNHQG RSHQ VZ P
VHWIRQV WILRXJKRXWIMH VXP P HU 7KH SRRCDOR KRWHMG SUDPAFHY DQG

P HHW IRURFDCKLIK VAKRROVZ IP WDP V ' XUQJ WH RIl VHDVRQ D SRUARQ
Rl WH SRRCEXI@IQJ V IQMURUVSDFH Z L@EH XW(] HG | RUFDWHVY DQG
DPAYIVHV RITHUHG WLRXJK 0 HUGIDQ 3 DUNV DQG 5 HAUHDWRQ

3$5. 6 (9(176 ), (/" 5(6(59$7,216 75$)),& %2 ; (6 :
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0 HUGIDQV 6HWBIL/ 3DIN QRZ KDV ILYH QHZ FRQFUHWA FRUDKR®! FRXUN KDQNV
VR D VXFFHW XQJ LDQWHT XHWALHFHLYHG | LIRP 7RI HWHU 7 UHDVXUH 9D@ D
WDP RI FRP P XQW SDURHW/ Z KR 1XQG SURMFW DIP HG DWFHBELDAQJ WKH
SOFHY SHRS®! DQG HQGHDYRUY WDWP DNH WH 7UHDVXUH 9D VSHALDO

7KH WIQ FRUDKR®! ERDUGV VKDUH VSDFH Z W WIKH SDUNV KRUMHVKRH SIW DQG
DUH GRFDWAG EHKLQG WH WIQQLY FRXUAFRP S®f 7KH DUH DYDIME®! | RUXVH E\
WH SXEQE | UHH RI FKDU H DQG FDQ EH UHVHUYHG | RUVRXUQDP HQW DQG VSHALDO

HYHQW

7KHIDAOV Z KIFK FHOEWDWG IW UEERQ FXWAQJ QO D\ KDV DQHDG\
EHHQ KRWAR D QXP EHURI FRUQKR® VRXUDP HQW SXVRQ E\ ERW WH
0 HUGIDQ 3 DUNV DQG 5 HALHDWRQ' HSDUR HOWDQG D YDUHW RI RXWIGH

RU DQJ DARQV

3$571(56+,36 %5,1* 3,&. /(%$//
&28576 72 . /(,1(5 3$5.

0 HUGIDQV -X@XV0 . GLOHUO HP RUDOBDINQRZ KDVIRXUQHZ SLIFNGED®
FRXUN 7KH FRXUN DUH WH UHVX®\RI D SXEQE SUYDW SDURHUKLS EHVE HHQ

WH &IW Rl 0 HUGIDQ %4LIKVRQ &RUSRUDARQ DQG %DM HOWLHV / / & WH VE R
FRP SDQIHV WKDWRLOMD RZ Q WH QHDLE\ %41 DWKH OLAIH  DPYH DGXQV

DSDUR HQWFRP P XQIW

7KH QHZ FRXUN Z HIH FRQWAXPMG GXUQJ VXP P HUDQG | DD DQG
RSHQHG IRUS@\ Z WK D SXEQF UEERQ FXWQJ FHBIELDWRQ 1Q 1 RYHP EHU

8 QGHUWH WP VRI D FRQWAKPRQ DQG MRLQWKVH DI UHHP HQW%9%& SDIG | RU
WH FROWMKPRQ Rl WH SLENGIED@I DALV 1Q H FKDQIH IRUM] KRXU/RI
SURUW XVH |RU%LUHMGHQW HDFK ZHHN 0 RQGD\V : HGQHVGD\ V DQG
YUGD\V ILRP DP SP  7KH FRXUN Z L@EH DYDIDE®! | RUXVH E\
WWH JHQHWDOSXEQE 7KLY DI UHHP HQWZ L@UHP DIQ 1Q SOFH |RUD SHURG Rl WQ
\ HDW/

5(&5($7,21 $57,676 +267(" %<
&/$66(6 $&7,9,7,(6 1,78/ 32,17%$//(5<

0 HUGIDQ &IW $ QQXDO5 HSRUN
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7KDONVWR HITRUARI WH 0 HUGIDQ $ UV &RP P WIRQ 0 HUGIDQ KDV
VHYHWDOQHZ DUAP XD Z KIFK KHG JLYH RXUFRP P XQIW D XQITXH

DQG FRQWP SRWDU VHQVH RI SOFH

$ SDWURI P XD 1XQGHG E\ WH 0 HUGIDQ $UAQ 3XEQF 6SDFHV
SWRIWDP  Z HH [QWEXEDIG DWI X@ 6NDWA 3DUN 7KHVH P XD Z HUH D
FRADERUDVMRQ EHVE HHQ RFDOSURI HVMIRQDCDUAMD LI XHOS ® HIGD DQG
\ RXW{ DSSUHQWFH 0 DR\ 5 DWHVEHWHU D WXGHQADWIKH -GDKR ) LOH
$UVS$FDGHP \  -Q EUQILQI WHVH P XIDW R @H $® H.GD Z DV DEGI R
DPADV D P HQVRUIRUWKH \ RXQJ DURW

' XUQJ 0 HUGIDQ $UN HHN LQ 6HSWIP EHU D @UIH YLIELDQWP XDCZ DV
IOWD@IG RQ DQ H WIURUZ D@RI WWH 0 HUGIDQ/ LELDUY ' MMPW/
XQURXQGWIFK CELDU DW QG 6WHHWQ GRZ QRZ Q0 HUGIDQ -W
ZDVAHDWGE\ . H ' HVLO DQ DUAMADQG IAXVADVRUILRP 1 HZ <RWN
&IW Z KR KDV FUHDWG P XID® D@RYHUWH Z RUT

5$33,1* 0(5," ,$1 : ,7+ $57: 25.

7KWRXIK WH HIRUVRI WH 0 HUGIDQ $UN &RP P MRQ 0 HUGIDQ KDV
QHZ WDIIIF ER] Z DSV ALHDWG E\ RFDCDURAN Z IVK VIKH P DNRUW
GHVLIQHG E\ WXGHQW ILRP : HW\$GD 6FKRRO IMMFW7KH WDI | LF ER]
Z DS SWRIWDP  WWUQV HBIPMFDCER] HY RQ VIGHZ DOV DQG \WHHW
FRUDHUY LOVR D FREYPURQ Rl VP DOSXEQF DUASIHFHY -Q DGGIMRQ \R
EHDXWI\ 1QJ WH VXURXQGIQIVE\ DGGIQI LOMUHWIFR®U DQG
XQLT XHOHW VR RXUXUEDQ @QGVFDSH WKH Z DSV DOR JUHDWD LHGXFH
WWH SRWIQUWDA RUJ WD [ IWRQ WH ER[ HV DQG WH P DLOWIQDQFH KRXW/
WHT XILHG VR FODQ WHP  “WRI1HUY D VSHADCRSSRUMXQIW VIR HQKDQFH
WH YVBOW DQG YIELDQR. RI RXUFRP P XQIW Z KI® VKRZ FDMQJ WH
VBBIQURI RFDCDUAW

1(: 3/$<*5281"
167$//(' &+$7($8 3$5.

Q2 PREHU &IW RI I LFLDY DQG QHLIKERUY J DWHUHG VIR FXWIKH
UEERQRQDQHZ SM\ JURXQG DWO HUGIDQV &KDWDX 3DWN 7KH QHZ
SO\ JIRXQG Z KIEK LHS@FHG WWKH SDINV DILQI SO VKPXUHY LV
XQLYHU/D® DFFHVWIE®! DQG KDV VRIW D@VXUDAQI  7KH SURMIPAZ DV
SDIG IRUZ WK &RP P XQIW ' HYHBSP HOW/ABRFN* LDQWS&' % IXQGV
7KH SDUINVIRWP HUS@\ JURXQG HTXISP HOWZ L@EH GRQDWG VR D QRQ
SURI VWKDWZ LOIH XLELMVK IMDQG LOWBEIW RUXVH E\ FKLEUHQ LQ D WILG
Z RUG FRXQW

0 HUGIDQ &IW $ QQXDO5 HSRUN
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0 HUGLDQ Z LAHQFRXUDJ H RSHQ WDQVSDUHQW DQG
DSSUWRDFKDE® J RYHUQP HQW: HZ LG@HP ERG\ RXU&$5 (
YDOXHV XV LQJ SURDPAWYH KLIK TXD@W FRP P XQLFDWRQ Z LK
RXUFW HQV DQG WIDNHKRGHW HQKDQFLQJ FRP P XQLW
HQIDJHP HQW: HZ LAQYHWIQ RXUHP SQR\ HHV LQ RUGHU VR
GHQYHURXU FIM} HQV VIKH P RWMQQRYDVIYH  HI | LFLHQW DQG YDOXH
DGGHG VHUYLFHV Z KL®i SLRYLGLQJ ILQDQFID@® VRXQG UHVLAHQW
DQG HIIHPYH J RYHUQP HQW

0 HUGIDQ &IW $ QQXDC5 HSRUN
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0 HUGIDQ LV UHT XLLHG VR HBIPARXU&IW &RXQFLO 7KHUH LV DQ LOWDPAYH P DS RQ 0 HUGIDQV Z HEVIW
P HP EHWE\ GMMPAEHILQQIQ] LQ WH 1 RYHP EHU ZZZ P HUGIDQAW RU GMMPWQ) WWDWKHGV
HBIPARQ EHFDXVH Z H VXUSDWHG SHRS®! 1Q WH IGHQW\ Z KDW&IW &RXQAO DAMPADQ DGGUHW | DAY
OVWEHQUXV ' DMMPAQ) GHWALP LOHV Z KLFK Z IWKIQ ADOR SLRYIGHV WH QDP HRI KH &IW
QHLIKERWKRRGV DQG FRP P XQMHV DUH JURXSHG &RXQAM HP EHUUHSUHVHQWQJ WKDWDUHD Rl VIKH
VRI HWHUI RUWH SXUSRVHV Rl HBIPAQJ D &IW &RXQALO FRP P XQW

P HP EHU 7KH SLRFHW Rl GMMPWQJ LV 1P SRUBQMR
HQVXUH WDWHDFK &IW &RXQFLOD HP EHUUHSUHVHQW
DERXVWKH VDP H QXP EHURI FRQOWIAHQW

0 (5= $1&7<25* ' H75-&71*

$ Q LQGHSHQGHOQWFRP P WMH Z DV IRWP HG LQ $SUO
VR UHYIHZ  FHQVXV GDVb DQG RWKHUI DRVRWY VR FLHDW D

SWIRSRVHG P DS RI WHMV[ &IW &RXQACGMMPW 7KLY
P DS Z DVDSSWRYHG E\ WKH &RP P WMH DQG
VXEVHT XHOW DGRSWG E\ WH &IW &RXQFIORQ -XQH

+ MRUE &RXQAOMHDWQXP EHY/ Z HUH DOR DI QHG
Z WK DGRSWG ' IMMPW XQGHU2 UGLODOFH
DGRSWIG RQ $XIXW &RP SGMQJ 0 HUGIDQV
' DMMPWO DS E\ $XIXW  DERZ V SRWIQWDO
FDQGLGDWAV DQG YRWAU/ WP H VR BIDUQ DERXWGMMEW
DQG S@Q EHWMUI RUWH HOIPURQ

7KHHDIHM] &IW &RXQFAO MMFAW Q0 HUGIDQ HDFK
UHSUHVHOWG E\ DQ HBIPMG &RXQA.00 HP EHU 5 HVIGHQW
RI 0 HUGIDQ KDYH D GHGIFDWG &IW &RXQFLCD HP EHU Q
DGGIMRQ VR FRQDPAQJ WH 0 D\ RUV 2 [1LFH IRU

FRP P HQW RUFRQFHUQV FRP P XQW P HP EHU/ FDQ DOR
FRQOHPWZ IV HBIPWG &IW &RXQALCD HP EHUV I LRP
VSHALLF GMMFW

&,7< 6859 (< 5(68/76

( YHU RWHU\ HDU WH &IW RI 0 HUGIDQ SHURWP VD
&M HQ 6XUH VR JHAD J@P SVHRI WH FRP P XQW V + LJKHWBURUMHY | RUUHVIGHQW LQFOXGH LRDGV WD | LF

SHU/SHPAYH RQ AW VHUYLFHV DQG WXHV LP SRUBQWR WDQVSRUMMRQ HGXFDMRQ JLRZ W DQG GHYHIRSP HQW
RXUUHMGHQW 7KH VXUrH Z DVDGP LOMMUHG E\ ( 7&

QWA D QDMRQDCP DUNHWHVHDUFK ILLP \WDW
VSHADQ HV 1Q FRQGXFWQJ VXUYH\ VIRUGRFDO

JRYHUWDP HOW

7KHVXUH TXHWRQV | RFXVHG RQ WH TXDOWV RI
VHULEHV WDWDLH SLRYIGHG ERW E\ 0 HUGLDQ GILHPD

DQG WRWH E\ RXUVHUYLFH SDURHY/ : KHWHU 5(6321" (176 $*5(( $66(66(" $5(%6 &,7<2)
DUV 7+$70 (5, ,$1 6% 0(5, ,$1 587(" $9%2 9(

FRQMGHUQ) SXEQF VDIHW QHHGY RXUS DQG *22' 25 (; &(/1(17 7+( 86 $9(5%* (

SDWZ D\ V DQ HP HULQJ GRZ QWZ Q RULRDG DQG 3/$&(72 /,9($1" 5%.6(

WDQVSRUBMRQ QHHGY RXUJRDALRP WKH VXUYH LV R $)$0,/<

XQGHIWQG KRZ 0 HUGIDQ UIHMGHOW YIHZ VKH TXDOW
Rl WKHWH VHUVIEHV
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0<0(5, ,$1 32"' &$67
-Q 6HSWP EHU WH &IW Rl 0 HUGIDQ ®XQFKHGWH P \ 0 (5 $1 SRGFDW
WH &IW V| LUMRI | LFIDOSRGFDVWY/4-VE HHQ 6HSWIP EHUDQG 1 RYHP EHU D FREYPURQ
RI VE HOH &IW HSLRGHV Z HUH LHBIDVHG RQ D Z HHN® EDVY DQG HDFK
HSLVRGH | HDW(UHG DQ LOWUYHZ EHVE HHQ KRWAD D\ RUBLP IVRQ DQG D AW
GHSDUR HQWGILHRAVRU -Q @OH Z IV VKH &LIW V VAADWAI LF SOQ DQG Z WK 0 D\ RU
6P IVRQVFRP P V¢ HQW/R P DNQJ VXUH WDWZ H LOFUHDVH DFFHWWLELDWV VR
JRYHUP HOWDQG HP SRZ HURXUUHMGHQW Z WK NQRZ BIGIH WH FRQYHUDVMRQV LQ
WHVH HSLVRGHV SURYIGH D@OAMQHUY Z IMK D EHKLQG WH VFHOHV FKDQFH VR GDUD
P RUH DERXVKRZ WKH &IW RI 0 HUGIDQ I XQPARQV / DMAMQHUY DR KDYH WH FKDQFH
VR KHDUDQG XQGHUABQG WH SKIRVRSKIHV R WRVH LQ FKDUH RI RXUSDUNV SRIOFH

[LHILJKWAWY DQG P RWIH 8 QI\H L1Q SHURQ &IW
\ HDU/ SDWVWKH &IW

HYHQW KRWMG E\ WH &IW 1Q
HSIVRGHVRI WHP \ 0 (5 -$1 SRGFDVWDUH DFFHVWE®

VR DQ\ RQH Z IV DQ -QWAUDHWFRQQHPARQ Z KLFK P HDQV VKD XWWUH QAMOQHUY Z LD

© . 0(5- $1&7<25* 0<0 (5= -$1

FROWQXH WQIQJ 1Q DQG GDUIQI DERXWIKH &IW 1Q IKH P RQWY DQG \ HDU/ VR
FRP H 6LOFH IW GHEXWWH P \ 0 (5= -$1 SRGFDWKDV EHHQ GRZ QERDGHG P RWH

WDQ WP HV DRIRW D@HSIVRGHY
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0 HUGIDQV FRP P XQIFDMRQVWDP DQG-7 ' HSDUR HQW
OXQFKHG D QHZ &IW Z HEVWM IQ 1 RYHP EHU -Q VRGD\ V

Z RUS EHIQJ DE®I VR DFFHW LQIRUP DAWRQ TXLEN® LV FUMFDO
0 HUGIDQV QHZ Z HEVIW LV VKH P DIQ FRP P XQIFDVWRQ
SRUBO RUWH FRP P XQIW DQG S@\ V D FUXFIDOLR®! LQ \WH
AW V VXFFHW DQG LQ EXI@HQI FRQILGHQFH DERXWDQ RSHQ
DQG WDQVSDUHQM RYHUQP HQW

- WK WH IRFXVRI SIRYIGIQJ LOFUHDVHG DFFHWIELOWV DQG
WDQVSDUHQR VR JRYHUDP HQWIQIRLP DMRQ DWD@BIYHY KLY
QHZ Z HEVIW SLRYIGHV D FBIDQ P RGHUQ GHVLIQ LOWIKWXO
FROWIQWDQG [P SUIRYHG VW QDYLIDARQ VR UHVIGHQW DQG
EXVIOHWHV FDQ I L.QG Z KDWKH UH ®RRNQU | RUHITHPAYHO W
DOR LOFOXGHV DQ DXVRP DAF WDQVIMRQ | HDW(UH | RUP RUH
WDQ — @QXDIHV HGPWQI WH &IW VFRP P VR HOWR
DFFHVMELDV | RUWH HQALH FRP P XQIW

7KH VW | HDWKUHV P DQ\ YLVXDODIGVVRR VR KHS EUQJ WKH
IHHORI GDL® EXVIOHW VR WH RQIOH H SHUHQFH $@IP DIHV
RQWH QHZ Z HEVIW LQFOXGH DOMUQDWYH W] W RUEQQG DQG
YIWXD@D P SDULHG UHVIGHQW HQVXUQJ DAFDQ DFFHW WLV
UHVRXUH 7KH JRDA VR KDYH D Z HEVIW WWDWZ RUNV | RUD@

$QG Z KB IMERRNV Gl | HHQWWDWLY SXUBRVHI XO 7KH

Z HEVWV VWP DS LV RU DQL HG VR UH GIRWWKH DQDOVEV R
XVHY/ SURP LOHQWD 1HDWUQJI P DQ\ Rl KH &IW VP RW
SRSXMUVHDURK WP V VXFK DV XWIW ELCQ) NRE
RSSRUXQMHYV SDWSRUN DQG WDVK DQG LHR FIQJ

LQIRWP DMRQ 7KH QHZ Z HEVIW DARZ VV FRQWAWXHQW \R
HDV.® REVIIQ SXEQF P HHWQJ LOIRWP DARQ DIHQGDV DQG

(%6 ,7(

P LOXWV DQG I 1QG LQIRWP DARQ RQ &IW QHZ V DQG HYHQW
P RUH WDSIG® WDQ EH RWH

7KH Z HEVIW LV ELRNHQ XS LQVR P DQ\ FDWAJRUHV IRU
UHVIGHQW EXVIOHW RZ QHUY/ DQG FRP P XQIW SDUHU/
DQG UHDG\ | RUHDFK VLD HVDXGLHQFH \R 1 LQG WH
LQIRWP DWRQ WKH QHHG VR FRQWOQXH RQ Z W WHIUGD\

0 DQ\ HQKDQFHP HQW Z HUH DR P DGH \R DARZ |RU
EHWMUQDYLIDARQ YID P REL®! GHYLFHV 0 RUH WDQ KDO R
DEXVHY/ QRZ DFFHW WH Z HEVIWM [ LRP WKHUFH@BKRQHV
DQG BEGW . HHSIQJ WLV LQ P LQG WKURXJIKRXVWKH EXLT
Rl WH Z HEVW KDV KHSHG SURYIGH WH HQG XVHUZ W D
SRVIMIYH H| SHUHQFH Z KL®B! H| SDQGLQI WH XVHUV

NQRZ ®iGJH DQG FDSDELDAHV 1Q D P RUH HQIDJLQJ IRWP DW

0 (5= $1&7¥<25*
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7KH &IW RI 0 HUGIDQ VBNHV D FRQVHUYDWYH UHVSROME®! DQG
WDQVSDUHQADSSLRDAK VR RXUDQQXDORSHUIDMQI EXGIHW: H
VDNH RXUILGXFIDY LHVSRQUELMAHY VHURXV® DQG XQGHUMQG
WDWHDFK GREDUZ H DUH HQWKWMG Z WK P XVWKRZ UHVXOV | RU
RXUFXWRP HU/

7KH &IW V [ LQDQAIDCP MRQ LY VR DFKIHYH FRP P XQIW JRDY

Z IWKLQ D 1LDP HZ RUN WDWLY | IVFDED VXWRLQDE®! 7KLY UHTXLLHV D
SURDPWYH DSSURDFK VR EXGJHWQJ LHYHQXHV ®RQJ LDQIH

[ LODQFALDCSMQQIQI DQG HARQRP IF | RUIHFDWAQJ VDYIQJ |RUGUIH
FDSWVROSLRMIFW DQG FRADERWDARQ EHVE HHQ DARI WH &IW V
GHSDUR HQW

7KH85/ DWAHERWRP RI WKLV SDIH Z L@®DG \ RX VR WH ) IMFDO
<HDU EXGIHW Z KIEK EHIDQ 2 PIREHU 2 QWKLY

Z HEVWM \ RX Z L@ LQG @ONV VR WH RSHUDWQJ DQG FDSIVO
EXGIHW | RUWH * HQHUDO XQG DQG ( QMUBUMH ) XQG 8 W LQJ
WH 2 SHQ* RY VRIVE DUH \ RX FDQ VBNH D GHHSHUGRN LOVR DQ\
SDUARI WH EXGIHWKDW RX Z MK VR VHH . HHS FIFNIQJ DQG \ RX
FDQWX® VHHKRZ Z H SXWHDFK GRADUVR Z RUN | RURXU

UHMGHOW

2 XUWDQVSDUHQR H WIQGV VR RXUEXGIHWQJ SLRFHW Z KHWH
Z H@QHWHDP  RXUEXGIHWKHDUQIV DQG LQYIVWM UHMIGHQW \R

YRIFH WHURSIQIRQV SURUVR DSSURYLQJ WH EXGIHW
(17(535,6( )81"

-Q DGGMRQ WH) LODQFH' HSDUR HQWKDV D QHZ EXGIHW 3(56211(/ 23(5%7,1* %8"' * (76

VRIVE DUH WY\ HDU Z KIFK UHS@PHG WH P DQXDOSURFHW

DARZ 1QJ WH &IW VR P RGHUQL] H RXUEXGIHWQJI SLRFHW 7KLY

FHQAD HG VRIVE DUH VROXMVRQ LOFUHDVHY GDV DFFXDR. \VDYHV

WP H DQG P SLRYHV SIRFHW HI I LFIHQR.  \DOR HQDE®N WKH &IW

VR VHQG DQG UHFHLYH EXGIHWSLRSRVDY WDFN SHURWP DQFH RQ

MDW LE REMIPAYHY FRP P HOWRQ EXGJ HWIDH WP V DQG

VXSSRUNFREDERWDAWYH DRLRW GHSDUR HQW VR EXL@S D EHWAU

EXGIHW

7KH* (1 (5$/ )81' SD VIRUEDME &IW VHUYIFHV &RP P XQIW

' HYHRSP HQADQG 3MQQIQJ 3DUNV DQG 5 HAHDVMRQ ) LLH

3ROFH DQG $GP IQMADMRQ (17(535,6( )81"
&$3,78/ %8' * (76

7KH(17(535-6( )81"' SURYIGHV Z DWUDQG VHZ HUVHUEH \R
0 HUGIDQ UHMGHQW DQG EXVIOHWHY 7KLY IXQG LV [ LQDQFHG
FRP SGMAO® Z W [HHV 7KHUH DUH VE R SUQASDOWSHV RI [HHV
XVHUIHHV Z KIFK DUH EDVHG RQ HDFK FXWRP HUV VA VWP XVDIH
DQG FRQQHPURQ | HHV Z KIFK DUH SDIG Z KHQ D QHZ VMXPH
FRQQHAW VR WWH XWDWN A WP

3GDVHQRWM FDSIMBOLY D RQH WP H LOYHWR HOADQG WH RSH.DWQJ
EXGIHAGXN\VADWY RQIRIQ) H SHOWV
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0 HUGIDQ &IW &RXQACP HHW RQ WH | LDMIRXU7XHVGD\ VRI HDFK P ROWDW  SP IRUD: RIN6HWRQ DQG
DIDIQDW  SP IRUWH &IW &RXQAD HHWQJ Z KIFK LOFOXGHV 3XEQF + HDUQIV ) RULQIRLP DMRQ RQKRZ R
VXEP MSXETF WIMAP RQ\ RUDWMQG D P HHWQJ 1Q SHUWRQ RUYIUXD® YIMWZ ZZ P HUGIDQFW RU SXEQFP HHWOQJ
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%4@1 DU &IW $WRUDH ' DYH 71HGH &KIH -QIRWP DARQ 2 |1LIFHU / DXUHBILO FOH\ ' WHRRURI 3XETF: RUNV &KIHI
7WDR YOWMUHRKHD 3RIFH 7RGG/ DYRIH &KIH ) LODOQADCR [1IFHU 0 D\ RUSREHUASLP IVRQ 6WAYH 61GGRZ D\ ' LHRRU
Rl 3DUNV DQG 5HAUHDMRQ &KIHI . UV 9%XP H ) WH YXFH) LHANGMRQ ' WHRARURI &RP P XQW ' HYH&RSP HQW&U WO
SIWKIH ' WHRARURI + XP DQ SHWRXUFHY ' DYIGO LBV &KIH RI 6ViDl |
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7KH&IW RI 0 HUGIDQ Z DV IHFRIQ HG Z WK ( 7&
QWM V / HDGIQJ WH: D\ $ZDUG 7KLY

DZ DUG LHFRJ QL HV GRFDQJ RYHUQP HOW WDWLDQN LQ
WH VRS RI D@FRP P XQMHV LQ WH 8 QWG
BVIVMV Z LV UHI DUG VR UHVIGHQUWDVM DPARQ Z LVK
WKH RYHWDET XDOW Rl QRFDQJRYHUP HQBOHUEHY
FXWWRP HUVHUYLFH DQG WH YDOXH SURYIGHG | RUBRFDO

VB HV DQG | HHV

7KLV DZ DUG VD P DQUHWEMRQ Rl VWKH GHGLEDMRQ
RXUHGFWG RI I LD AW GIDGHY/ DQG Wl KDYH
VR GHYHRSLQJ SUHP IHUVHUEHV | RURXUUHVIGHQW
&IW Rl 0 HUGIDQ HP SE\ HHV VBNH SUGH LQ QRWRQO
WHZ RINWH GR EXWKRZ WH GR IW
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7KH &IW Z DV DZ DUGHG KH $3: $ 5RAN 0 RXQUBLQ 3LRMIPARI WKH <HDUDQG Z DV LHFRJI Q] HG |RUWKH
“GDKR 9%XMOQHW SHYIHZ V 7RS -Ql IDVAKPXLH 8 WD 3 LRMIFW Rl WH <HDU %RWK R IKHVH DZ DUGV

Z HUH IRUWH FRP SGMRQRI P DNRUXSJWDGHV VR WH :  DWMZ DWAUS HVRXUFH ) DA : 55)  UHVXGAQJ 1Q

HOHU\ HIILFHQR  7KHVH HOHU\ HI I LFLHQWKSJ WDGHV LOFOXGHG QHZ HUE®Z HWY P RWRUY DQG @KWQJI  7KH

&IW UHFHLYHG DQ HQHUI\ HIILELHQR UHEDW FKHAN | RU I RUWHLUFRP SGMRQ RI WH H SDOVLYH

XSJIWDGHV -GDKR 3RZ HUFDEXOWG WDWHQHU\ HI | LFLHQWKX S LDGHY FRQVAKPMG Z LK VKLY SURMIPAZ LD

VDYH WH &LIW WIKH DQQXDOHQHLI\ HTXLYDBIQWRI DSSWR] IP DWI®  QHZ KRP HV EHIQJ DGGHG VR WH JUG

0$<256 /(*$&< $: $5°

0 D\ RUGLP IVRQ SUHVHQMG WKH 0 D\RUV/ HIDR $Z DUG VR 3DWRU
6WIYH 0 RRUH |RUD @HWP H Rl LQYROHP HQWQ 0 HUGIDQ DQG | RUKLY
GHGLFDARQ VR DGYRFDR\ DQG P IO

6WIYHO RRWH KDV GHHS LIRRW 1Q WH 0 HUGIDQ FRP P XQW Z KHWH KH LHTHG
XSRQ Z DWUWR JIRZ ARSVRQKL/IDWP  9%oMWZ DV WH UIRGI KH SO\ HG I1RU

\ HDW/ DV D GUITHIHQWNIQG RI IDUP HU  DQG XVHURI Z DWAU  Z KHLH KH
EHFDP HD GUDR Q0 HUGIDQ WDWZ LOFRQWOXH VR EH [HOVRU

JHOHUDWRQV

$V D SDWRU 6WIYH O RRUH P DGH KLV P DUN LQ WH 0 HUGIDQ FRP P XQIW
QHYHUVHHNLQU WKH VSRV KWDGYRFDWQJ |RUZ KDALY W KW7KH SURILDP V
RIIHUHG WLRXJK 6WIYH VP [OMM @\H &HBELDW 5 HFRYHU ) D@) HVAYDO
DQG 70 & 6SRUN P SDPADE HQHUDMRQV DQG LOWAMAMH FX®UH R [DP LO
IDIMK DQG XQW 6WIYH KDV GIVD GUDR 1RUJHQHIDMRQV VR FRP H

0(5," ,$1 67$56 $: $5'6

0 D\ RUGLP MRQ DQG &IW &RXQADD HP EHW/
SUHVHOWG WCH 0 HUGIDQ 6VBUY

$Z DUGVVR D JWRXS Rl GHVHUQJ
LQGLYIGXDEY Z IMIQ WH FRP P XQIW 7KH
DQQXDCDZ DUG LHFRJ Q] HV 0 HUGIDQ

UHVIGHOW DQG EXVIOHWHY WKDW
GHP ROVADM D FRP P @ HOWR 7(55< $1°' -(55< 5866(//
SUHHWYQJ P DIQWIQIQ] DQG 1P SLRYIQJ 1 HIKERURI iKH <HDU

WH TXDDW Rl @H DQG VDI HW LQ RXU
QHIKERWKRRGV DQG FRP P XQIW
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